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Preamble:  The purpose of teaching this paper is to introduce the basic 
primary and analytically important concepts, theories and policies in the 
working of the economy to the learners. It attempts to enable the students 
to apply various concepts in the process of policy making, planning of 
measures to ensure and achieve the fundamental objectives of 
macroeconomic policy.        

Unit 1: Introduction to Macro Economics              (Periods -15) 

1.1 Meaning, Definitions, Nature and Scope 

1.2 Difference between Micro and Macro Economics 

1.3 Importance and Limitations 

1.4 Macro Economic Variables  

Unit 2: National Income                                           (Periods -15) 

2.1 Meaning and Definitions 

2.2 Different concepts: GDP, GNP ,NNP, GDP at market prices and at 
factor cost, Per Capita Income, Personal Income, Disposable Income. 

2.3 Methods of Measuring National Income: Product, Income and 
Expenditure.  

2.4 Difficulties in the measurement of National Income, Importance of 
National Income Data. 

Unit 3: Money and Value of Money                               (Periods -15) 

3.1 Definitions and Functions of Money. 

3.2 Value of Money: Quantity Theory of Money - Transaction Approach, 
Cash Balance Approach. 



3.3 Index Number: Meaning and Types, Construction of Simple and 
Weighted Index Numbers. 

3.4 Importance of Index Number. 

Unit 4: Output and Employment                                        (Periods -15) 

4.1 Say's Law of Market. 

4.2 Keynesian Theory of Employment. 

4.3 Consumption Function: Average Propensity to Consume (APC), 
Marginal Propensity to Consume (MPC), Factors affecting Consumption 
function. 

4.4 Investment Function, Concept of Multiplier. 
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